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THE SITUATION 


In July the level of general business activity in 
New England was higher than in June when allow- 
ances for customary seasonal changes had been made. 
The leading factor in this rise during July was the 
substantial increase in boot and shoe production. 
A moderate expansion in the volume of new resi- 
dential contracts awarded, combined with a slight 
gain in new commercial and factory construction, 
also contributed to the improvement. 
activity continued quiet, 


Textile 


than in the corresponding month of last year. 


In July there was an increase over June of 0.5 
per cent in the number of the wage earners employed 
in representative manufacturing establishments in 
Massachusetts, an increase of 0.9 per cent in ag- 
gregate weekly payrolls, and 0.3 per cent in average 
weekly earnings per person employed, according to 
the Massachusetts of Labor and 
Industries. On the average during the past ten years 
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tial building contracts 
awarded in this district 
was 25.5 per cent of the 
1923-24-25 average, as 
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RETAIL SALES IN MASSACHUSETTS 


July, 1935, compared with July, 1934 
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there have been decreases 
between June and July. 
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35 gain of four per cent in 

employment 
ported in 


Per- 
Number centage 
Reporting Change 
in 
Dollars 


Number 
No 
Change 


10 


Decrease 
42 


was re- 
cotton 


goods manufacturing in- 


29 
” the 
18 
13 
47 
30 
15 
18 


dustry and a decrease of 
nearly six per cent was 
reported in the dyeing 
and finishing textile 
plants. 


Tl mwwwwuew 


341 





Small changes 





building contracts 
awarded was 19.9 per cent in July, as compared with 
19.2 per cent in June and 16.5 per cent in July last 
year. The value of total building contracts awarded 
in New England during July was $11,656,000, as 
compared with $15,988,200 in June and $11,930,600 
in July a year ago. 

The daily average amount of raw cotton consumed 
by mills in New England in July was 2,230 bales, 
which was an amount less than in June or in July a 
year ago. For each month in 1935 from February 
through July, inclusive, the daily average amount of 
cotton consumed by New England mills was smaller 


were reported in the 
other major industries. 

The sales volume of 932 reporting retail establish- 
ments in Massachusetts was $16,971,063, an amount 
four per cent greater than that reported in the 
corresponding month a year ago. In each of the major 
classifications an increase took place, except in the 
automotive group and the coal group. The amount 
of the new ordinary life insurance written in New 
England during July was 4.8 per cent less than in the 
corresponding month a year ago, while for the first 
seven months of 1935 the amount was 0.7 per cent 
less than in the corresponding period last year. 
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MONEY AND BANKING 


Rates in the Boston money market showed little 
change during the month ending August 22. The 
rate on brokers’ prime commercial paper remained 
at 34 of one per cent, and 90-day bankers’ accept- 
ances (asking-rate) at 14 of one per cent. The aver- 
age yield on the August 21 273-day issue of Treasury 
bills was .02 points higher at .08 per cent than on 
the issue dated July 24. The prevailing rates in the 
various classes of money at Boston with compara- 
tive conditions for last month and a year ago are 
shown in the following table: 


MONEY RATES AT BOSTON 








Aug. 22 July 22 Aug. 22 
1935 1935 1934 
Brokers’ quick call loans 1% % 1%% 
Loans secured by bondsand stocks 4-414 24-41% 3-4 
Prime commercial paper — 90 day 34 34 34 
Bankers’ acceptances — 90 day \y \% % 
Customers’ rates on commercial 
loans 14-4 14-3 1144-3 
Treasury securities: 
maturing December (yield) no yield no yield no yield 
maturing Feb. 15, 1937 (yield) 14 .09 1.11 
Average yield on Treasury notes 
(1-5 years) .68 7 1.28 
Average yield on Treasury bonds 
(more than 5 years to earliest 
call date) 2.01 2.42 2.95 
Average rate on latest Treasury 
bill sales 
133-day iss .07 - 
182-day <con sudhacs 23 
273-day issue .08 .06 ee 
Rediscount rate 2 2 2 
Buying rate for 90-day indorsed 
bills 4 4 A 


Two additional issues of about $100,000,000 each 
of the 274 per cent Treasury bonds of 1955-60 were 
offered to the highest bidders. 

Total deposits of the reporting member banks in 
Boston expanded gradually between July 31 and 


August 14, then declined slightly the following week. 
The tendency of demand deposits, exclusive of 
United States Government deposits and balances 
due to other domestic banks, was generally upward 
between April and the early part of July. Following 
a slight decrease in July, demand deposits again 
expanded during the middle of August. Balances 
due to domestic banks have declined in an irregular 
manner since early in July, while United States 
Government deposits have increased. Between 
July 24 and August 21 time deposits rose $1,563,000, 

The movements in commercial loans to customers 
in the Boston banks have followed rather closely 
the usual seasonal tendencies during the past 
several months. Commercial loans rose rapidly 
from June to the middle of July, then declined 
approximately the same amount by the end of July, 
and again during the first three weeks of August 
increased gradually. 

Both collateral loans to customers and collateral 
loans to brokers by the Boston member banks 
reached low points on August 7, and during the 
following fortnight each showed a gain of slightly 
less than $500,000. Loans to banks, mostly secured, 
and real estate loans have declined since early in 
the year. Between July 31 and August 21 Boston 
member banks enlarged their portfolios of accept- 
ances and brokers’ commercial paper bought in the 
open market by $435,000. 

Holdings of U. S. securities, including those 
guaranteed both as to interest and principal by 
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The only items to show any appreciable change for the latest month (July) have been total reserves, total deposits, and notes in circulation. 
volume of nctes in circulation has been expanding rapidly since May. 


The 
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the United States Government, have been reduced 
since late in July, the decline between July 24 and 
August 21 amounting to over $14,000,000. Holdings 
of all other classes of bonds and stocks declined 
$17,000,000 between May 29 and August 21. 

Reserve deposits of these Boston member banks 
have fluctuated very erratically and extensively 
during the past two months. Cash in the vaults of 
these banks has risen rather sharply since early in 
May. 

Gross deposits of all kinds in the weekly reporting 
member banks outside of Boston rose from March 27 
to a peak on July 3, after which they fluctuated 
rather widely, with the net result that total deposits 
on August 21 were some $12,000,000 lower. In 
substance, total demand deposits, exclusive of 
United States deposits or of balances with other 
domestic banks, followed the same general tendency, 
the net decline between July 3 and August 21 being 
$11,000,000. Balances due to other domestic banks 
have declined since early in July. United States 
deposits in these banks were low on July 10, rose 
$3,000,000 during the following week, and remained 
practically at that level up to August 21. Time 
deposits showed relatively little fluctuation during 
July and the first three weeks in August, rising only 
$1,000,000. 

Both commercial loans and collateral loans to 
customers (other than to brokers) have declined 
since April in the weekly reporting member banks 
outside of Boston. Holdings of commercial paper 
and acceptances bought in the open market expanded 
during recent weeks, rising from $24,870,000 on 
July 31 to $26,100,000 on August 21. Although the 
liquidation of real estate loans has been gradual, 
the decline during the past year has been relatively 


large for this class of loans, decreasing from 
$56,996,000 on August 22, 1934, to $53,812,000 on 
August 21, 1935. Except for a period of two weeks 
during the early part of July, holdings of United 
States Government securities, including those guar- 
anteed by the United States Government, have 
risen steadily since May. On the other hand, hold- 
ings of other bonds and stocks have been remarkably 
stable in 1935. 

Summarizing the banking situation in reporting 
member banks outside of Boston, the decline in 
loans and discounts was more than offset by the 
growth in holdings of investment securities, with 
the result that the volume of total loans and in- 
vestments was larger by the middle of August than 
at any time since the latter part of April. 

Between July 24 and August 21 industrial ad- 
vances by the Federal Reserve Bank of Boston rose 
from $2,261,000 to $2,864,000. This increase, taking 
place wholly during the first week of August, repre- 
sented the second substantial gain in this class of 
loans since the first of the year. In fact this gain of 
$603,000 (26.7%) during the first part of August 
was greater than the increase which took place be- 
tween January 9 to May 15 when the growth at 
that time amounted to $432,000 (24.4%). Loans to 
member banks, on the other hand, declined from 
$749,000 on July 24 to $499,000 on August 14, but 
during the week ending August 21 rose to $949,000, 
a net gain for the four weeks of $200,000. This took 
place wholly in loans to banks outside of Boston. 
Holdings of United States Government securities 
and of acceptances showed no change during the 
month ending August 21. Total bills and securities 
held in the portfolio of the Federal Reserve Bank 
of Boston rose $804,000 between July 24 and 
August 14. 
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Money rates remain unchanged at the low points established several 
months ago. oe : 
Sources of data—Federal Reserve Bank of New York 
and Standard Statistics Company, Inc. 





Reports received from 61 selected mutual savings banks throughout 
New England showed continued gains in savings on deposit during the 
month of July in every state except New Hampshire. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Building:—A decrease of greater than seasonal 
proportions occurred in the value of new construc- 
tion contracts awarded in New England during July. 
The total of all contracts awarded was $11,656,000 
in July, as compared with $15,988,200 in June and 
$11,930,600 for July, 1934. Of the three principal 
divisions of the construction industry, residential 
building increased from $3,566,400 in June to 
$4,262,000 during July, while non-residential con- 
struction declined from $7,664,300 to $4,010,800 in 
the same period and public works and utilities re- 
ported a decrease of $1,374,300 from the June total 
of $4,757,500. 

The changes in the construction industry for the 
first seven months of 1935, as compared with the 


corresponding period of 1934, are shown in the 
following table: 
VALUE OF CONTRACTS AWARDED 
Per Cent 
First Seven Months 1935 1934 Change 
Residential ; ie $19,456,800 $17,978,500 +8.2% 
Non-Residential Has 30,613,400 29,256,900 +4,7 
Public Works and Utilities. . 22,099,000 37,800,300 41.7 
No Sey ae $72,169,200 $85,035,700 —15.1% 


On a dollar basis the improvement noted in the 
first seven months of the current year for residential 
and non-residential building contract awards was 
approximately identical, with residential awards 
$1,478,300 and non-residential $1,356,500 greater 
than in the corresponding period of 1934. The com- 
bined increase of $2,834,800 was more than offset 
by the decline of $15,701,300 in public works and 
utilities construction. 

A recent survey by the F. W. Dodge Corporation, 
showing the progress of recovery in the construction 
industry, indicates that the strength of the current 
rise in residential construction is found in the fact 
that it has consisted almost entirely of private new 


construction, with a decided increase of private 
capital invested in residential construction. The 
following table covering the first seven months of 
1935 and 1934 shows the changes which have taken 
place in the various sub-divisions of the residential 
building contract data: 


RESIDENTIAL CONTRACTS AWARDED 





Per Cent 
First Seven Months 1935 1934 Change 
Group A 
NS EEE Ee re $ 1,199,700 $ 1,028,300 +16.7% 
ee, a ares 1,490,500 2,702,200 —44.8 
SROUBIB io ac ansicslesecued te cas 372,900 259,600 +43.7 
Total — Group A....... $ 3,063,1 


$ 3,990,100 —23.2% 











Group B : 
Dwellings for owner-occupancy $ 9,580,700 


$ 8,636,900 +10 9% 











Dwellings for sale or rent... . 4,842,100 4,046,100 +19.7 
Two-family houses.......... 679,100 469,700 5.5 
Housing developments...... 1,291,800 835,700 
Total — Group B...... $16,393,700 $13,988,400 
Total for all residential contracts $19,456,800 $17,978,500 


Classifying the various types of residential con- 
struction on the basis of relative mobility of occu- 
pancy, it is evident that these types of buildings 
which shelter the more stationary elements of the 
population have been in the largest demand. 

The revival in the construction of single houses for 
owner occupancy has been greatest in the actual 
value of contracts awarded, amounting to an increase 
of $943,800 for the first seven months of 1935 over 
the same period a year ago. 

The other principal division of the construction 
industry to report an increase in the value of con- 
tracts awarded in the first seven months of 1935 
over the corresponding period in 1934 was non- 
residential building with a rise of 4.7 per cent. The 
following table indicates the changes in the seven 
sub-divisions of non-residential building contracts 
awarded: 
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Compared with a year ago the July daily average volume of trans- 
actions was somewhat smaller in Fall River and Waterbury, elsewhere 
there were gains reported over July a year ago. 





EDUCATIONAL BUILDING CONTRACTS 
NEW ENGLAND 


1931 1933 


i932 


1934 1935 


--- MONTHLY VALUE 
== 12 MONTHS MOVING AVERAGE 
! 





















MILLIONS OF DOLLARS 























° 











After showing a distinct tendency toward revival in the latter part of 
1934 and early 1935, the value of new educational building in recent 
months has again declined. 

Source of data—F. W. Dodge Corporation. 
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1935 
NON-RESIDENTIAL CONTRACTS AWARDED 

i . ‘ Per Cent 

First Seven Months 1935 1934 Change 
Commercial $ 7,295,600 $ 6,898,800 +5.8% 
Factores. «<< .«+ 38,700 3,894,200 —34.1 
Educational...... énlew ears 5,702,800 7,215,300 —20.9 
Hospitals and Institutions. 3,393,200 3,502,800 —3.1 
Ee icc scss eclnal nce wsras 3 5,195,800 3,725,400 39.5 
Religious and Memorial... 1,297,000 2,043,600 36.3 
Social and Recreational. . . 5,160,300 1,976,800 +161.1 

Total non-residential.. $30,613,400 $29,256,900 +4.7% 


The first two sub-divisions of non-residential 
building, commercial and factory, represent con- 
struction for business purposes. The value of con- 
tracts awarded for commercial building has increased 
5.8 per cent in the first seven months of the current 
year, while factory construction declined 34.1 per 
cent in the same period, as compared with the cor- 
responding months of 1934. Although most lines of 
industry have reported a smaller contract value of 
new construction, the principal decreases occurred in 
the food products and petroleum groups. The F. W. 
Dodge Corporation classifies all contracts let for 
brewing and distilling plants under the food products 
group. In late 1933 and early 1934 there was an ex- 
pansion in this type of construction. In July of last 
year there was a single contract for $1,000,000 for 
the erection of a petroleum refining plant in Massa- 
chusetts, while this year no construction of this 
nature has been undertaken. 

The decrease of 15.1 per cent in public works and 
utilities contracts awarded during the first seven 
months of 1935, as compared with the same period 
of 1934, has been principally in new highway 
construction. | New public utility construction, 
which has been small in recent years, declined from 
$6,297,100 to $2,938,100 between the first seven 
months of 1934 and 1935. Public works construction 
in the same period decreased from $31,503,200 to 
$19,160,300. This decline of $12,342,900 was almost 
entirely in new highway construction, which dropped 
from $18,377,500 in 1934 to $8,491,300 for 1935. 


There was also a corresponding decline in bridge con- 
struction, with the value of new contracts awarded 
in the first seven months of 1934 amounting to 
$6,195,100 and $1,218,300 for 1935. The only type 
of public works construction to show a gain was 
water front development, which rose from $1,724,900 
to $6,434,100 between the first seven months of 1934 
and 1935. 


Employment :—The total number of wage earn- 
ers employed in 1,545 representative manufacturing 
establishments reporting to the Massachusetts De- 
partment of Labor and Industries in connection with 
the monthly survey of employment and earnings was 
233,404 for the week ending nearest July 15, an 
increase of 1,217 employees, or 0.5 per cent, when 
compared with the number employed (232,187) in 
these same establishments during the corresponding 
week in June. The amount of the weekly payrolls 
for all manufacturing establishments reporting was 
$4,631,083 for the same week in July, an increase of 
$39,089, or 0.9 per cent, from the amount for the 
corresponding week in June ($4,591,994). Accord- 
ing to the records for the ten-year period 1925-1934, 
inclusive, there were average decreases in July as 
compared with June of 0.9 per cent in employment, 
and 0.7 per cent in amount of weekly payrolls. 

The combined returns for the 109 boot and shoe 
establishments reporting showed a gain of 14.9 per 
cent in employment and a gain of 23.7 per cent in 
amount paid in wages, due to seasonal factors. In 
the 63 cotton goods mills reporting, employment in- 
creased 4.0 per cent and the amount paid in wages 
increased 2.7 per cent. In the 58 woolen and worsted 
goods mills reporting there were decreases of 2.3 
per cent in employment and 4.1 per cent in total 
wages paid. In the 15 dyeing and finishing establish- 
ments employment decreased 5.8 per cent and 
amount of payrolls decreased 10.5 per cent. In the 
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The rapid rise in the cost of living, which took place in the first quarter 
of the current year, has now eased off following lower food prices.- 
Source of data—Massachusetts Department of Labor and Industries. 


Employment, payrolls, and average weekly earnings show seasonal 
tendency toward expansion in July of this year. ; 
Source of data—Massachusetts Department of Labor and Industries. 
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34 electrical machinery, apparatus, and supplies 
establishments employment decreased 1.0 per cent 
and amount paid in wages decreased 2.5 per cent. 
The 99 foundries and machine shops showed de- 
creases of 0.2 per cent in employment and 0.4 per cent 
in amount paid in wages. ‘The manufacture of cloth- 
ing showed changes due to seasonal factors. In the 
women’s clothing industry there was a decrease of 
15.2 per cent in employment and a decrease of 19.6 
per cent in total wages paid. In men’s clothing, 
employment increased 9.4 per cent and amount paid 
in wages, 29.6 per cent. The rubber footwear indus- 
try showed gains of 10.9 per cent in employment 
and 13.1 per cent in amount paid in wages; and the 
boot and shoe cut stock and findings industry showed 
gains of 6.3 per cent and 10.8 per cent. 

In seven of the eleven leading industrial cities 
there were losses in employment, and in six there 
were losses in total wages paid in the representative 
manufacturing establishments covered by the survey. 
The outstanding decreases occurred in Fall River 
amounting to 16.0 per cent in employment and 14.6 
per cent in total wages paid due to curtailment of 
production in cotton goods mills. 


Boots and Shoes:—There was a sharp increase 
in the estimated production of boots and shoes for 
this district in July, as compared with June. The 
number of pairs of boots and shoes estimated to have 
been manufactured in New England during July was 
10,280,000, a gain of 30.2 per cent over June. 
While there has been a seasonal tendency toward 
expansion of the output of boots and shoes in July 
over June, the increase recorded during July of the 
current year has exceeded any previous June to July 
increase since 1923. As a result of the July output, 
the production of boots and shoes for the first seven 
months of 1935 was 74,017,000 pairs, as compared 


with 72,714,000 pairs in the corresponding period of 
1934. The number of pairs of shoes produced in this 
district in the current year to date has been the 
larzest for any seven month period since 1923. 

Textiles :—On a daily average basis the volume of 
raw wool consumed between June 30—-July 27, in- 
clusive, was 1,431,000 pounds, grease equivalent, 
which compared with 1,480,000 pounds consumed 
between May 26-June 29, inclusive, and 516,000 
pounds between July 1 and 28, inclusive, 1934. This 
decrease was of slightly more than seasonal propor- 
tions with the adjusted index of wool consumption 
showing a decline of about 10 points. 

The volume of raw cotton consumed by New 
England textile establishments in July was 53,527 
bales, as compared with 55,152 bales in June and 
60,161 bales for July, 1934. The following tables show 
the changes which have occurred within the cotton 
textile industry during the cotton year closed July 31: 


COTTON CONSUMED 
12 Months Ending July 31 


(Bales) 
Per Cent 
1935 1934 Change 
United States.......... 5,359,838 5,700,253 —6.0% 
Cotton Growing States. . 4,304,131 4,550,037 —5.4 
New England States.... $18,583 985,398 —16.9 
All Other States. . ; 237,124 164,818 +43.8 


COTTON SPINDLES IN PLACE AS OF JULY 31 
( Number) 






1935 1934 Change 
United States.......... 30,110,078 30,937,816 —2.6% 
Cotton Growing States.. 19,340,858 1¢ 6,462 TO) 
New England States.... 9,757,048 0,582,294 —7.8 
All Other States........ 1,012,172 1,029,060 —1.7 


COTTON MOVEMENT INTO NEW ENGLAND 
Twelve Months Ending July 31 
(Running Bales) 














Per Cent 

1935 1934 Change 

New Bedford.......... 195,076 283,509 —31.2% 
le Ser rare 32,411 37,933 —14.6 
Lowell : 27,446 34,610 —20.7 
MANCHESECE © 5 iva-s-e aes es 32,124 47,486 —32.3 

Total — 4 Mill Cities. 287,057 403,538 —28.8% 
Boston ae 102,560 174,618 —41.3 

é if) «| ere 389,617 578,156 —32.6% 





HOSIERY SALES—BOSTON DEPARTMENT STORES 
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SHOE SALES 
BOSTON DEPARTMENT STORES 
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RETAIL TRADE 

Sales of New England reporting department stores and apparel shops during July amounted to approxi- 
mately seven per cent more in the aggregate than in the corresponding month a year ago. The only New 
England state in which department sales were smaller in July this year was Rhode Island, where the volume 
was one per cent less than in 1934. Substantial gains were reported in Maine and New Hampshire. The sales 
volume during the first seven months of 1935 in this district was two per cent smaller than in the correspond- 
ing period a year ago. 

The percentage of regular charge accounts outstanding at the first of July which was collected during July 
in New England department stores continued to rise over that of a year ago. In each of the three New Eng- 
land states for which collection data are compiled the percentage in July, 1935, was higher than in July, 1934. 

Sales of piece goods in New England department stores during July were considerably less than in the 
corresponding month a year ago. In most departments, however, increases in sales were reported for July 
with the largest gains occurring in men’s clothing and men’s furnishings. In four of the departments listed 
below the sales volumes for the first seven months of 1935 exceeded those for the similar period last year. 


SALES CONDITIONS 
1934=100 


Month of July January through July 

1932 1933 1934 1935 1932 1933 1934 1935 
Sonnecticut Department Stores. ...... . 100 103 100 108 101 o) 100 97 
Maine Department Stores..... Svan 95 109 100 114 100 9] 100 101 
Massachusetts Department Stores....... 102 102 100 109 111 91 100 98 
New Hampshire Department Stores... .. 95 96 100 125 98 80 100 107 
Rhode Island Department Stores........ 97 106 100 99 101 90 100 96 
Vermont Department Stores............ 103 88 100 100 112 83 100 99 
Boston Department Stores............. 105 102 100 110 112 92 100 98 
New Haven Department Stores......... 99 102 100 105 105 93 100 98 
Providence Department Stores.......... 97 106 100 99 101 90 100 96 
New England Department Stores....... 102 103 100 107 108 91 100 98 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of July 
Collected during July 


1932 1933 1934 1935 
Bostony Department Stores <a 2055.6 d0-43/are caw Sere etme ee emiares 40.1% 44.87 48 0% 49.79 
New Haven Department Stores)... ..665. 0235 ees cae ee eet s ae 43.3 44.9 15.3 47.4 
Providence Department Stores... ......cs60 cece ence ee ewes 41.9 43.9 44.0 44.4 
New England Department Stores)... ...... 0s cose eeecaues. 40.2 43.7 45.9 47.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1934= 100 


Month of July January through July 

1932 1933 1934 1935 1932 1933 1934 1935 
Silk and Velvet Dress Goods............ 139 111 100 101 112 84 100 87 
Woolen: Dress’ Goods ;.. ...s..6 sc cc cece 103 143 100 87 90 75 100 89 
Cotton Dress Goods. 6.56.4. c.ccdeweds 76 72 100 86 91 76 100 83 
Jewelry . Phun oped rake, Se ae 144 115 100 102 133 94 100 86 
Men’s Clothing. . A a rere 94 100 100 119 101 88 100 101 
Men’s Furnishings. Ss, fo Me Atl na can Sa ROE 96 100 118 106 89 100 103 
Boys’ W ear. pera ane hee ra Rios a stare 102 97 100 108 102 88 100 100 
Women’s, Misses’ and Juniors’ Ready- 

WOOD iri ioes xvas dansccsecccesix. 200 100 100 112 110 89 100 96 
— Misses’ and Juniors’ Acces- 

CREA e ee tenn ee rena eiotn ee aS 104 99 100 104 107 90 100 96 
Millinery 5a Bsr Sean phate 108 100 100 106 107 90 100 96 
Women’s and ‘Children’ s Gloves......... 138 119 100 103 115 94 100 94 
Corsets and Brassieres . teiters, “ple 104 100 107 110 96 100 97 
Women’s and Children’s ; Hosiery. : 105 91 100 100 112 85 100 94 
Knit Underwear, including Glove Silk. . 100 108 100 111 110 93 100 98 
Silk and Muslin Underwear. . weenie, NCR 93 100 108 101 88 100 94 
Women’s and Children’s Shoes.......... 87 88 100 99 101 86 100 105 


Furniture. ne FOr oC 88 119 100 110 119 104 100 109 
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Factory employment and output were maintained in July at the June level, 
though usually there is a considerable decline at this season. Activity at mines 
showed a substantial decrease, reflecting a sharp reduction in output of coal. 


Production and Employment:—The Federal Reserve Board’s seasonally adjusted 
index of manufactures showed an increase in July, while the index of mineral 
production showed a marked decline, with the consequence that the index of 
industrial production remained unchanged at 86 per cent of the 1923-25 average. 
For the first seven months industrial output was six per cent larger than a year ago. 
Activity at steel mills which had declined during June advanced considerably 
during July and the first three weeks of August and there was also a substantial 
increase in the output of lumber. Automobile production showed a decrease from 
the high level prevailing earlier in the year, reflecting in part seasonal developments. 
Output of textiles increased somewhat in July, owing chiefly to increased activity 
at silk mills. In the woolen industry the recent high rate of activity continued, 
while at cotton mills daily average output declined by about the usual seasonal 
amount. Meat packing remained at an unusually low level. At mines, output of 
bituminous coal decreased sharply in July, following an advance in the preceding 
month, and there was also a sharp reduction in output of anthracite. 


Factory employment, which usually declines at this season, showed little change 
from the middle of June to the middle of July. Employment increased somewhat 
in the machinery, lumber, furniture, and silk industries and there was a large 
seasonal increase in the canning industry. Decreases of a seasonal character were 
reported for establishments producing cotton goods and women’s clothing, while 
in the automobile industry employment declined by more than the usual seasonal 
amount. At coal mines employment showed a marked decrease in July. 


The total value of construction contracts awarded, as reported by the F. W. 
Dodge Corporation, increased further in July and the first half of August, reflecting 
an increase in non-residential projects. Residential building continued in con- 
siderably larger volume than a year ago, with increases from last year reported for 
most sections of the country. 


Department of Agriculture estimates as of August 1 indicate a cotton crop of 
11,800,000 bales, about 2,200,000 bales larger than the unusually small crop last year. 
The indicated wheat crop, while larger than a year ago, is considerably smaller 
than the five-year average for 1928-32. Crops of corn and other feed stuffs are 
substantially larger than last season. 


Distribution:—Daily average volume of freight-car loadings declined in July, 
reflecting a marked decrease in shipments of coal. Department store sales showed 
a seasonal decline and the Board’s adjusted index remained unchanged at 80 per cent 
of the 1923-25 average. 


Prices:—The general level of wholesale commodity prices showed little change 
during July and advanced slightly in the first three weeks of August. For the seven- 
week period as a whole there were substantial increases in the prices of hogs, lard, 
silk, and scrap steel, while cotton declined. Wheat, after advancing considerably 
during the latter part of July, declined somewhat in the early part of August. 


Bank Credit:—Excess reserves of member banks increased by $340,000,000 in the 
five-week period ended August 21 as a consequence principally of a reduction in 
the balances held by the Treasury with Federal reserve banks. There were also 
moderate imports of gold from abroad. 


Total loans and investments of reporting member banks in leading cities showed 
a net decline of $290,000,000 during the four weeks ended August 14. Holdings of 
direct obligations of the United States Government decreased by $220,000,000 
following a substantial increase in the middle of July. Loans declined by $180,000,000 
in the latter part of July but subsequently advanced by $40,000,000, while holdings 
of Government guaranteed and other securities increased by $70,000,000 in the 
four-week period. 


Yields on Government securities rose slightly during this period, while other 
short-term open market money rates remained at low levels. 





